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CONFIDENTIAL VIENTIANE 0571 

E.O. 11652: GDS 
TAGS: EAID, LA 
SUB J : LAOS PARA SECTION II 

REF: A. STATE 26391-6 

B. VIENTIANE 9191 

C. STATE 010047 

1. EMBASSY APPRECIATES PROMPT DEPARTMENT AND NSC ACTION IN 
APPROVING AND REVISING PARA SECTION II ON LAOS. 

2. AFTER FURTHER CONSIDERATION HERE OF POLICY STATEMENT CONTAINED 
IN PARA 9 REF C, WE RECOMMEND FURTHER REVISION IN ORDER TO REFLECT 
MORE CLEARLY THE PRINCIPLES GOVERNING ECONOMIC AID TO INDOCHINA 
CONTAINED IN 1974 FOREIGN ASSISTANCE ACT. PARAGRAPH IN QUESTION 
WOULD READ AS FOLLOWS: 

QUOTE: WE WILL CONTINUE TO PROVIDE ECONOMIC ASSISTANCE TO 
LAOS FOR HUMANITARIAN PURPOSES, TO HELP STABILIZE THE ECONOMY 
AND TO PROVIDE SELECTIVE DEVELOPMENTAL ASSISTANCE, TO PREVENT 
ECONOMIC PROBLEMS FROM UPSETTING THE POLITICAL COALITION 
AND TO MAKE LAOS MORE SELF-SUPPORTING, SO THAT U.S. ASSISTANCE 
MAY BE PHASED DOWN AND EVENTUALLY TERMINATED. UNQUOTE. 
WHITEHOUSE 
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